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Life Insurance
Life insurance is the contract between an insurer and the policyholder. According to this insurance, the insurer guarantees payment that is concerned to death benefit directed to the named beneficiaries upon the death of the insured.  It is here the insurance company gives a promise to death benefit due to consideration of the payment of the premium by the insured.
Basic Principles of Life Insurance
The principles are drawn from the idea that life insurance is the only designee to compensate for the loss faced by the family that had an earning member. It also outlines clearly that it cannot compensate for the emotional loss. Thus, the insurance should be directed to those people that their lives and are either earning or their death was as a result of an addition of extra expenses for the family such as housewives (Faber et al. 2017) 
Insurable Interest
This is the most important principle of life insurance.  According to this principle, the proposer who is buying the insurance policy can equally by the insurance for another person’s life. This is allowed when the proposer has interests that are genuine in the life of the insured. It also becomes important in that it helps to avoid misuse of life insurance. As such if any person is willing to buy the insurance for the neighbor’s, this cannot be possible because it lacks the insurable interests; this is also because the proposer can come out and harm the neighbor for self-gain. Therefore the insurable interest helps in doing away with such kind of incidents (Anagol et al. 2017).


Principle of Indemnity
This is also another principle that the insurance is centered on. According to this insurance policy, the benefit that is driven by the insurance policy shall not exceed the financial value of the insured. For instance, if a given person has one more year that is of service left and develops an interest in the insurance policy and his annual income is 4lakh. According to this case, the company cannot be at a position of guaranteeing him the insurance policy simply because the family members are likely to benefit upon his death compared to his survival is more than 4 lakh is offered. Thus doing away with such kind of scenarios the insurance towards the extent of financial value is given out.
This as such is controlled by the company during the underwriting stage by signing of multiple of salary that is facilitated by the age arriving at maximum according to the insurance cover.
Utmost Good Faith
This is another principle, in that the insurance contract is based on the assumption considered of good faith that exists between the two parties. This gives only the customer to disclose the important information. This is because the insurance company relies only on the information that is provided by the proposer in which if a fraud is discovered as time goes by the policy term will be canceled or rejection of the claims (Alborn, 2016).
Material facts disclosure
According to this principle, in that given insurance contract it is required to disclose the main and relevant information concerning the insurance. Mostly the targeted information here is that containing the health of the life insured.
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